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Green Reefers ASA

Consolidated report 1st quarter 2007
· Strong reefer market in all segments. 
· Highest ever 1st quarter EBITDA of USD 17 million.
· Increasing vessel operating cost.
· Successful completion of the acquisition of 20 vessels. 
· Completion of the private placement and pre-emptive rights issues.
· Book equity of USD 171 million and a book equity ratio of 45 %.
Results

The company recorded a gross operating income of USD 54,1 million in the 1st quarter compared to USD 42,8 million the same period last year. Operating result before depreciation (EBITDA) was USD 17,2 million (USD 5,0 million).

The figures represent the highest ever quarterly turnover and EBITDA for Green Reefers and are attributable to the combination of own fleet expansion and a strong reefer market.

Vessel running costs were on average USD 5,500 per day (including drydocking), compared to USD 5,100 per day same period last year.
The pre tax result was USD 9,0 million against USD 1,0 million 1st quarter 2006.

Taxes derive from two elements, 28 % of the result, and from currency exchange adjustments on deferred tax assets in NOK.  The 1st quarter reported tax cost is non payable due to tax losses carried forward.

Activities

The acquisition of the previously reported 20 reefer vessels was completed on 25 January 2007.   Furthermore, in April by a swap agreement Green Reefers took delivery of the Cape Gris Nez, renamed Green Chapecó, from Seatrade at a price of USD 9,3 million. The vessel is built in 1990 and has a cargo capacity of 300,124 cubft. Green Chapecó replaces Green Nostalgic (1986/265,245) that was acquired from Seatrade in December 2006 at USD 6,0 million. Green Nostalgic will be redelivered to the sellers during the month of May.

The M/V "Green Frio" was sold and delivered in February at USD 2,4 million.  The sale generated a profit of USD 1,1 million. 

Green Reefers has established itself as a major player in the international reefer market focusing mainly on the 270,000 to 400,000 cubft segment.  The company's commercial operation currently totals 46 vessels.  Green Reefers holds equity in 40 of these, whereas the remaining vessels are chartered either on bareboat (2) or on time charter (4). The in-house ship management activity is expanding and vessels thus managed will reach 24 during the month of June 2007.

Green Reefers also operates a total of eight cold stores, closely integrated with vessel operations.  Such integration enables the company to offer door-to-door logistical services. The systems currently include transportation of juice products, meat and poultry, bananas and other fruits as well as fish from the Northern Areas. Spot market cargoes complement our regular activities. Creation of own transportation systems reduces exposure to the spot market, and contributes towards efficient logistical services, adding value both for the company and for it's clients. 

Export of frozen fish from Norway to East Europe increased by 35 percent 1st quarter compared to the corresponding period 2006. The company's fleet expansion also enhances our competitiveness within this segment.

Transported volumes of meat and poultry products from Brazil to Russia have increased during 1st quarter as import restrictions imposed by the Russian government eased. Our contract covering this trade has been renewed for 2007. 
The capacity in Euro Terminal, Poland was further increased when a 4th cold store was opened 15th of March. In January the company secured a 3 years lease on a cold store facility in Tampa, Florida with a capacity of 5.000 pallets.  Furthermore, Green Reefers Guatemala will open a 10.000 m2 cold store in June upon completion of reconstruction works currently taking place. The terminals in Guatemala and Tampa enhance Green Reefers´ service between Central-America and US.

Finance and capital structure

Interest-bearing debt totals USD 197,3 million as of 31 March 2007 (USD 73,0 million as of 31 March 2006). Of the company's debt, 80 % is in USD, 18 % in EUR and 2 % in NOK. Cash is USD 33,3 million (USD 24,3 million).  Average interest rate on loans was 6,15 % in 1st quarter.

The private placement and pre-emptive rights approved in the extraordinary general meeting on 12 December 2006 was completed on 5 February 2007.  By these transactions the share capital increased by USD 81,6 million; i.e. with 80 %.

Book equity 31 March 2007 was USD 170,5 million (USD 89,7 million).  Equity ratio was 45 %.
The Market

The record high market experienced towards the end of 2006 continued into 2007 although a decline in banana volumes and high Ecuadorian exit prices prevented the usual so called seasonal peak.  Overall the market was firm during the whole quarter and, independent sources report an increase in spot market rates of 30% compared to 1st quarter 2006. 

Subsequent to the end of the quarter the spot market has continued positively with current rate levels significantly above what was witnessed the same period last year. 

Newbuildings on order totals 2,8 % of the world fleet. A limited number of vessels have been reported scrapped so far in 2007. Relatively long delivery times and high newbuilding prices continue to restrain contracting. 

The underlying demand for transportation of refrigerated cargoes is strong, and current market prospects give reason for continued optimism. 
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